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Introduction to Financial
Statement Analysis

by Elaine Henry, PhD, CFA, and Thomas R. Robinson, PhD, CFA, CAIA.

Elaine Henry, PhD, CFA, is at Stevens Institute of Technology (USA). Thomas R. Robinson,
PhD, CFA, CAIA, Robinson Global Investment Management LLC, (LUSA)

LEARNING OUTCOME

Mastery | The candidate should be able to:

[ describe the roles of financial reporting and financial statement
analysis
O describe the roles of the statement of financial position, statement

of comprehensive income, statement of changes in equity, and
statement of cash flows in evaluating a company’s performance and
financial position

Il describe the importance of financial statement notes and
supplementary information—including disclosures of accounting
policies, methods, and estimates—and management’s commentary
Il describe the objective of audits of financial statements, the types of
audit reports, and the importance of effective internal controls

il identify and describe information sources that analysts use in
financial statement analysis besides annual financial statements and
supplementary information

[ describe the steps in the financial statement analysis framework
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changes
Corporate Issuers @
Reading Change Summary of Changes
Corporate Structures and Added New learning module introducing business structures
Ownership important for investment management
Introduction to Corporate Revision Revisions to ESG terms to align with evolving practice
Governance and Other ESG New EORQs

Considerations

Business Models Added New learning module examining key aspects of a business
and ways an analyst can evaluate business models to
support financial modeling

Capital Investments (Previously Update Revised content to increase relevance for external analysts
Uses of Capital) valuing a company
Working Capital (Previously Update Revised content to increase relevance for external analysts
Sources of Capital) valuing a company

Cost of Capital-Foundational Topics No

Changes
Capital Structure Major Revised content to reduce existing theoretical content and
Revision develop a more practical focus to support valuation
exercises
Measures of Leverage No
Changes
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